DERMOT

BusinessWire
June 14, 2006

Financial
Group

June 14, 2006 08:00 AM US Eastern Timezone

Principal Real Estate Investors and The Dermot Company Establish
$300 Million Joint Venture Focused on New York City Real Estate
Market; Venture Closes on First Acquisition in Astoria, Queens

DES MOINES, lowa & NEW YORK CITY--(BUSINESS WIRE)—June 14, 2006—Principal Real Estate
Investors, one of the largest managers of institutional real estate assets in the United States, and The
Dermot Company Inc., a major owner, developer and manager of rental apartments in the New York
City market, have formed a joint venture focused on the acquisition of rent-stabilized apartments in the
five boroughs of New York City. The venture, arranged by Sonnenblick-Goldman, has made an initial
commitment of $100 million in equity and intends to acquire approximately $300 million in properties
over the near term. It closed on its first acquisition, a 121-unit, two-building portfolio in Astoria, Queens
in May.

“Rent stabilized apartments are an important asset class in New York City. Our experience in the real
estate investment arena combined with Dermot's experience in acquiring and managing rent stabilized
apartments in New York City, will allow us to develop a strong investment platform in the New York
City multifamily market," said John Frandson, managing director of structured equity for Principal Real
Estate Investors.

"We're thrilled to be working with Principal Real Estate Investors as they expand their presence in the
New York City real estate market,” said Andrew MacArthur, a principal with The Dermot Company.
“We think that this commitment is only a beginning in our working together to acquire and manage
residential properties here."

"Dermot's focus on acquiring assets with below-market rents that require base building and unit
improvements should result in stellar returns for the venture," said Steve Kohn, president of
Sonnenblick Goldman. Property management services for purchases made by the venture will be
provided by The Dermot Company.

About The Dermot Company:

The Dermot Company, Inc., based in New York City, was formed in 1991 as a real estate investment
and management company focused on multi-family sector opportunities. The company has evolved
into a fully integrated real estate company employing nearly 200 real estate professionals IN
investment, finance, management and development. Dermot currently manages over $1 billion in
assets and owns or holds investments in more than 5,000 multifamily units.

In addition to this project, Dermot is also converting the Williamsburg Savings Bank Building in
Downtown Brooklyn to luxury condominiums, redeveloping the Queens Family Courthouse in
Jamaica, Queens to multi-family residences, and building The Mosaic, a 633-unit, mixed-use property
at 53rd Street and Tenth Avenue in Manhattan.

About Sonnenblick Goldman






